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DIRECTORS’ REPORT 
TO THE SHAREHOLDERS 


FOR THE YEAR ENDED DECEMBER 31st, 1967 


The Directors present the 39th Annual Report on the results of the Company’s operations. 


THE YEAR IN BRIEF 


Net operating income was up for the year as a result of the silver price increase, in spite of lower silver 
production and continued escalation of operating costs. Silver production was 917,333 ounces compared 
with 1,206,149 ounces in 1966. Modest increases were achieved in oil and gas income, dividend income and 
working capital. 


FINANCIAL 


Net income of $807,728 or 16.1 cents per share increased slightly from $768,283 or 15.4 cents per 
share in 1966. Operating income was up from $1,745,266 to $2,071,941 but this barely kept pace with 
increased operating expenses, which rose to $1,269,690 from $1,016,748. The regular dividend of 7 cents 
per share totalling $350,000 was paid during the year but the extra dividend of 1.5 cents paid in the three 
previous years was omitted. Your Directors were of the opinion that the Company’s strong working capital 
position should be maintained in order to permit a continued aggressive exploration policy. 


INVESTMENTS 


The market value of the investment portfolio was $8,786,686 at the end of 1967 which was a consider- 
able increase from $5,303,520 at the end of 1966. Market value classification of the portfolio at year end 
with comparative figures for the previous year is shown hereunder. 


1967 1966 

Insurance» and) Pinance’ 22.4)" Sauce. ke 3.71% 4.73% 
Pat ACOITIION ir amis ae eae ea) tar elbow anees 0.99% 2.75% 
OOS Fs Meee ak ec ee Barta hase Geis. phi Le RN a 2.01% 3.30% 
VATE, See Rs Ae rea tains Sek ed: casee i toa ee 53.56% 31.49% 
Oilvands Gas w ara ae ee eee bated, We, ae ea 36.81% 43.17% 
ADOT RANT Gs areata, Shin! Svinte oh AS tol oat ede he 2.47% 8.02% 
ASU CTES eM) vase ko OAOR, SOOT AOR oe eas id Shea A 0.45% 6.54% 
100.00% 100.00% 


During the year it was decided, after an analysis of the trends in certain industries, to substantially 
increase the Company’s investment holdings in shares of other mining Companies. As a result, the Company 
at year end had significant share holdings in The Granby Mining Company Limited, Camflo Mines Limited, 
Northgate Exploration Limited and Consolidated Morrison Explorations Limited. 


SILVER MINING DIVISION 


Production 

Silver production decreased to 917,333 ounces in 1967 from 1,206,149 ounces in 1966. Tons of ore 
milled were also down from 53,050 tons to 50,917 tons but broken ore reserves at year end were slightly 
higher, rising from 7,718 tons to 8,551 tons. Operating costs per ton were up substantially from $14.98 per 
ton to $18.69 per ton, primarily due to increased exploration and development costs, rehabilitation of the 
Castle mine workings and a general wage increase which became effective during the year. 


MINE DEVELOPMENT 
Main Mine 


The 19 vein discovered in 1966 continued to be the most significant source of ore and provided 30% 
of the production of the main mine. No major new ore discoveries were made at this mine during the year. 


Milleret Workings 


Underground development carried out during the year disclosed a modest length of excellent grade 
ore. Mining in this area will await an exploration programme to be carried out at a lower horizon which 
will make the area more accessible. 


Lower Bonsall Mine 


131,450 ounces of silver were produced from this mine during the year as a result of the milling of 
4,193 tons giving an average recovered grade of 31.45 ounces per ton. Underground exploration carried out 
during the period failed to add materially to the ore position. Surface drilling undertaken some 1,500 feet 
north of the shaft encountered some rich ore intersections and considerable additional work will be done 
on this area during the coming year. As mentioned in last year’s Annual Report, the irregular nature of the 
ore occurrences have made it difficult to develop any substantial tonnages of ore. Exploration work will, 
however, continue at a high pace, in an effort to discover the geological pattern of ore deposition. 


The Castle Mine 


A major portion of the Company’s exploration and development programme was concentrated on this 
property which was leased from McIntyre Porcupine Mines Limited during the year. The underground 
workings of the Capitol shaft were connected with our Main Mine workings and mining operations, together 
with an extensive underground diamond drilling programme, were commenced. Results to date have lived 
up to expectations and there are favourable chances of developing significant new ore in the Capitol shaft 
area. In the Castle No. 1 shaft area an underground development programme was undertaken from the 525 
foot level of the Main Mine and to date has exposed good lengths of high grade ore. This latter area is consi- 
dered to have an important ore potential as the ore discovered has been found at a previously untested horizon. 


OUTSIDE EXPLORATION 
Surface exploration was conducted in several areas of the Gowganda and Cobalt silver districts: 


A programme covering most of the surface of the Castle property located two areas containing strong 
evidence of silver mineralization on which further work is planned in 1968. 


Preliminary exploration was conducted on 27 claims located three miles southeast of the Company’s 
main property. As a result, five more claims have been staked and 11 will be dropped; detailed exploration 
is planned for 1968. 


Surface exploration was carried out in two large areas, one in Cobalt and one in the Gowganda 
district; the Cobalt programme failed to disclose anything of interest. The Gowganda programme defined 
two distinct areas justifying claim staking, detailed exploration programmes, and a continuation of the 
reconnaissance phase of the programme in 1968. 


Surface diamond drilling conducted on a property in the Cobalt district held jointly with another 
mining company was suspended early in 1968. One significant silver intersection and several cobalt inter- 
sections were obtained, but as yet there has been no specific evidence of economic silver deposition. 


The company undertook a 25% participation in a project of regional reconnaissance for silver in the 
Cobalt district. The results of the first year’s phase of this work justify continued participation in 1968. 


A diamond drilling programme has been conducted on the property of the Company’s subsidiary, 
Normandy Chibougamau Mines Limited, directed by the results of geological and geophysical surveys. Low 
values of copper, gold, silver, and molybdenum failed to justify continuation of the programme. 


A detailed programme of surface exploration has been conducted on a 2,100 acre copper-gold-silver 
prospect in eastern Ontario. The results justify a preliminary diamond drilling programme designed to 
determine the relationship between mineralization and structure. The drilling is under way, and geophysical 
assessment of portions of the property is contemplated. 


JOINT VENTURE PROJECTS 


As previously reported, your Company participated as to a 25% interest with Consolidated Morrison 
Explorations Limited, Frobex Limited and Argor Explorations Limited in the exploration of a uranium 
prospect comprising some 815 claims in the Johan-Beetz area on the North Shore of the St. Lawrence River. 
The programme carried out during the 1967 Field Season consisting of an airborne radiometric and magneto- 
meter survey, detailed prospecting with broad geological mapping of approximately 30% of the area, and 
diamond drilling on two locations indicated substantial tonnages of below ore-grade material. 


__ Further work is planned for this property in 1968 which will include investigation of conditions 
which may control and affect the concentration of uranium values, detailed prospecting of areas within the 


se et not yet covered, and assessment of the feasibility of mechanically upgrading below ore-grade 
material. 


A general reconnaissance programme was also carried out by the above participants in the area and 
some 9 miles to the north and east of the uranium property a copper discovery was made. 275 claims were 
staked to cover the strike length of the mineralization, and a diamond drilling programme to test the known 
showings is now underway. Results to date have not given any ore grade intersections nor values similar to 
those obtained from preliminary surface samples. Drilling has indicated the geology and structure to be 
considerably more complex than originally anticipated. The information gained from this drilling will be used 
with results from an J.P. Survey currently in progress, and forthcoming detailed geological mapping to plan 
further assessment of this property. 


The prospecting syndicate in which your Company participates as to a 10% interest had an active 
year and work undertaken on a number of properties will be continued. 


OIL AND GAS DIVISION 


Oil and gas operating revenue for 1967 of $97,660 was up slightly from the 1966 figures of $96,255. 
The earnings before taxes of Alminex Limited, whose shares account for a considerable portion of the value 
of the Company’s investment portfolio, were $1,423,434, as against $1,222,683 in 1966. Dividends totalling 
12 cents per share were paid by Alminex Limited in 1967 compared with 10 cents per share in 1966. 


OUTLOOK FOR 1968 


As a result of action taken by the U.S. Treasury in the period from May to July 1967, a truly free 
market for silver was finally achieved. This resulted in a substantial price increase for silver during the year, 
when it rose to over $2.00 per ounce from the fixed price of $1.29 which had been effective since 1963. 
Following these developments and as a result of a strike in the United States which closed off available smelter 
refining capacity, a decision was taken by your Company to stockpile its production of silver concentrates and 
to have a substantial portion of such concentrates refined into silver bullion on a toll basis. As a result, at the 
end of the year the Company had concentrates on hand, or at the smelter, containing 729,539 ounces of silver. 
In calculating the Company’s mining income for the year such silver was valued on the basis of $2.28 per 
ounce, less estimated smelter cost, being the market price prevailing at year end, and which price is less than 
the current market price. The current situation suggests that the average silver price for the year should 
approximate present levels. The Company’s silver production for 1968 should be about the level achieved in 
1967. While the Company’s earnings will benefit as a result of the higher silver prices, the continuing high 
level of mine development and outside exploration expenditures and increased operating costs will tend to 
restrict any substantial increase in the Company’s net income during the year. 


GENERAL 


At the year end the Company’s 5,000,000 issued and outstanding shares were held by 8,321 
shareholders of record, 59% of whom are residents of the United States. Your Directors are pleased to 
acknowledge the continued cooperation and assistance afforded by the Company’s employees. 


On behalf of the Board of Directors, 


GEORGE T. SMITH, 
President. 


Toronto, Canada, 
April ist, 1968. 


CONSOLIDATED BALANCE SHEET 


DECEMBER 31, 1967 
with comparative figures for 1966 


ASSETS 


Current assets: 
OF\;) | rr rere Dre he yt UTS ele Ae B Gucci dietoleva & Bago ee 
Accolints receivables 1). ge. to) eee eR, Ores FS Pana 


Silver concentrates at mine, in transit and at refineries — at market value less estimated refining 
and ‘marketing. charges (mote 1) jog es ee alah 2 a ke ee 


Inventories of supplies at the lower of cost or matket value 2220) 2.75. 2h) 
Investments at cost (market value 1967 — $8,786,686; 1966 — $5,303,520) ................ 
Prepaid. expenses). \o cc d4ad 4 sant dee dic hole dee aes Pane Mal Sane eta eee a ae 
Total current assets’), brea 22h Pe ee 
Special reftindable, tax’ oo. Oe dee hv fos thee einai ae ak Re acer ee ae ee 
Investment in other, mining ‘companies, at cost; (Mote(2). 6 puis hc oee-ee eee ee 
Advances to other mining,companies (note’2) S2uh y 2a. Peet tS eae 
Investment: in joint ventures,-at cost) yy (es eee kee ee ee 
Preproduction expenditures — Lower Bonsall Mine, at cost less amortization (mote 3) .............. 
Fixed assets, at cost less accumulated depreciation (note 4): 
Buildings, machinery ‘and equipment;\at cost, SYaee Se i ee ee 
Less allowance for depreciation \ i...) cis eee lcs ye yee Sele Sue ee 


Mining properties: and rights, at cost (note 5)... 22. 4c sane e es ee 
Oil and gas leases, royalties, rights, development and equipment thereon at written down values (note 6) 
Organization expemses” : « 0) (ies) aid) ciliata eit. Sik che cade ieee 


LIABILITIES 


Current liabilities: 
Smelter advances, secured: by silver concentrates at refinery . ....40. 2225 2 
Bank advances, secured (note’7) 22.1. 00 o¢ 2 ee Se 
Accounts. payable and accrued charges 9.0. c.4 5. pu sme) ee 
Income .and mining taxes: payable ¢ 1.00%). 0s 01c.0 Shee y Outs dee ana ee 

Total: currént, liabilities’... cow's eiciecs ue eustl< ode, seve, eo tees one 

Deferred income taxes (note 8) 


Capital stock: 
Authorized — 5,000,000 shares of $1 each 
Issued and fully paid — 5,000,000 shares 

Retained earnings 


See accompanying notes to consolidated financial statements. 


1967 


$ 90,339 
18,323 


1,561,093 
83,206 
5,456,485 
24,010 
7,233,456 
14,144 
105,045 
125,980 
211,501 
121,927 


1,176,169 
1,022,639 
153,530 
14,960 
168,490 
3,797,390 
93,835 
3,190 
$11,874,958 


1967 


$ 226,561 
1,663,285 
119,842 
92,130 
2,101,818 
60,000 


5,000,000 
4,713,140 
$11,874,958 


1966 


174,800 
76,900 


494,711 
93,769 
4,716,427 
11,491 


5,568,098 


9,590 
22,415 
124,872 


191,769 


1,112,635 
964,981 


147,654 


14,960 


162,614 


SAAS PATA 
90,438 
3,190 


992,05.) 


1966 


21,540 
379,589 
205,519 

99 7 
665,645 

70,000 


5,000,000 
4,255,412 


DOT 057 


SISCOE MINES LIMITED 
AND SUBSIDIARY COMPANIES 


Auditors’ Report 
to the Shareholders 


We have examined the consolidated balance 
sheet of Siscoe Mines Limited and subsidiary 
companies as of December 31, 1967 and the 
consolidated statements of income and retained 
earnings and source and application of funds for 
the year then ended and have obtained all the 
information and explanations we have required. 
Our examination included a general review of the 
accounting procedures and such tests of accounting 
records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion, and according to the best of 
our information and the explanations given to us 
and as shown by the books of the companies, these 
consolidated financial statements are properly 
drawn up so as to exhibit a true and correct view 
of the state of the consolidated affairs of the 
company and its subsidiary companies at Decem- 
ber 31, 1967 and the results of their operations 
and the source and application of their funds for 
the year then ended, in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


PEAT, MARWICK, MITCHELL & Co., 
Chartered Accountants. 


Toronto, Ontario, 
March 27, 1968. 


Approved on behalf of the Board: 


G. T. SMITH, Director. 
R. E. FASKEN, Director. 


SISCOE MINES LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1967 
with comparative figures for 1966 


See accompanying notes to consolidated financial statements. 


1967 1966 
Operating income: 
Wit 3 og erscec LE ae id aa ake cates poe tena ee $1,974,281 1,649,011 
Oil and "Gas. ee tA aah he ee es es ee 97,660 96,255 
2,071,941 1,745,266 
Operating expenses: 
Mine operating expenses? 194 12.74 sicee re ee a 982,925 794,949 
Petroleam and natural eas leasevrentals ee ae ee 7,128 6,922 
Depreciation and depletion (notes 4 and 6) ................ 60,620 45,775 
Administrative and, general ‘expenses. 2 ys an ene 180,517 146,402 
Ontario’ mining tax! (rcs tecs tA eagles ree een ke aces Cae ee 38,500 22,700 
1,269,690 1,016,748 
Net operating mcome) i) guy ae ee 802,251 728,518 
Other income: 
Jnvestment. incomesis, =|) 5ugeu ued! ae coe een eee 203,881 124,895 
Netain,.on sale: of Mn Vestimentsa 0). ban ang ee) ft ee 310,853 340,402 
Other igi a. Sacto cal ade ee Bek, 2 aR ciectealet 1 nna ee ane alls Pps 17,139 
566,056 482,436 
1,368,307 1,210,954 
Other expenses: 
Interest, andi banks¢harces. a) 5 cals pence ee eee ee 74,192 20,961 
Amortization of; preproduction (note: 3), naagsiy) ee ea 160,238 — 
Outside exploration 7 alien \ees ai ee oa 224,268 LTS Ie 
Mining claims abardoned )2).0 42 cate Solna) eng eee eee 20,881 — 
Other eee Ure ee BOM CH es MORNEWIT TE A! Cy Ges Si ta tee UM os 47,933 
479,579 244,671 
Net income: before, taxes on income )..°,. 22415. oo 888,728 966,283 
Taxes on income (note 8): 
CUPTERE. 5 cic shnha tie Bee o fee tald iy ce AG h ake A eg eae ae ea 91,000 128,000 
Dekerted } gc os-7 oe sod cian SR PO ee eee (10,000) 70,000 
81,000 198,000 
Net income for the year carried to statement of 
retained fearninos ie, cea ie arent eae $ 807,728 


768,283 


SISCOE MINES LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE 


AND APPLICATION OF FUNDS 
YEAR ENDED DECEMBER 31, 1967 
with comparative figures for 1966 


1967 1966 
Working ‘capialiat beginning’ of year’... 0h). oad eee $4,902,453 4,668,733 
Source of funds: 
Funds provided from operations: 
Meumneorie Lore year koh... iE (bibs hee fe, OM 807,728 768,283 


Expenses not requiring a current cash outlay: 
Depreciation wand idepletion 02). oe ck ab 60,620 45,775 


miMorizauen-or preproduction 2s... Sly ees 160,238 — 


Increase (decrease) in income tax applicable to future 
VA SEWAS Se EE eA RD cr ah de (10,000) 70,000 


Abandoned mining claims written off ............. 20,881 — 
Total funds provided from operations ........ 1,039,467 884,058 
Realization of deferred accounts receivable ................ — 13,800 
1,039,467 897,858 

Application of funds: 

Additions to fixed assets and oil and gas equipment ......... 69,893 76,763 
Preproduction expenditures on Lower Bonsall Mine ......... 90,396 131,912 
Increase in investment in and advances to other mining companies 83,738 21,073 

Peet IG SOUE AVOUT OR es oes ade eae alos kaye eo eect pel 211,501 — 
BOE CIA TELIRGADICATAR DAVOICQNS (uceccnps aisle sie Skate akgdls goe dete wi 4,754 9,390 
AVALIETICOOLE CU VIGENCS Matern: Baro) Pach Alt ads ererate «Ree ob 350,000 425,000 
810,282 664,138 
Working ‘cCapitalyincreasen|). Wi PAN Moles Hehe Pee 229,185 233,120 
Workineveapitaleat end. of yeath..: ...) ages Tynes $5,131,638 4,902,453 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1967 
with comparative figures for 1966 


1967 1966 
Peter ate Deeinning OLY VEAE iin bn sa boon Vides 4 Stina « oe ee oes $4,255,412 3,912,129 
PCC TROT LOE AUC, VEAL nn ee pele eye ayes wg ite ce ge es 807,728 768,283 
5,063,140 4,680,412 
Pema A i, fot hee Ace ole ede RE it A setae 350,000 425,000 
Balance.at-end. of Year wir 4 aes ime ar See eee $4,713,140 A255 412 


See accompanying notes to consolidated financial statements. 


SISCOE MINES LIMITED AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1967 


1. Silver concentrates are valued on the basis of the market price of silver prevailing at December 31, 
1967 which price is less than current market values. 


2. The investment in shares of, and advances to, certain other subsidiary companies, which are inactive, 
and whose assets consist primarily of mining claims which are being maintained in good standing, 
are included in the balance sheet at December 31, 1967 as follows: 


— Included in “Investment in other mining companies, at cost” ......... $ 20,002 
— Included in “Advances to other mining companies” ................ 114,693 
$ 134,695 


The amounts at which such investments are carried are not in excess of the equity of Siscoe Mines 
Limited in such companies at December 31, 1967 as shown by the financial statements of the 
companies concerned. 


3. Preproduction expenses are being amortized on the basis of the current indicated reserves at the 
Lower Bonsall Mine. 


4. Depreciation has been provided in the accounts, as in prior years, substantially at the rate of 30% 
using the reducing balance method. 


5. Mining properties and rights at cost, $3,797,390, are located in Vassan and Dubuisson Townships 
in northwestern Quebec; the fees necessary to protect the company’s mining interest in such 
properties have been paid but, under current economic conditions, the properties are not being mined. 


6. Depreciation and depletion of the oil and gas leases, royalties, rights, development and equipment 
thereon has been provided in the accounts, as in prior years, on the basis of production during the 
year as a percentage of total estimated reserves as determined by an independent firm of geological 
and exploration consultants of Calgary, Alberta as of August 31, 1958. 


7. Of the bank advances of $1,663,285, advances of $1,233,500 are secured by the deposit, with the 
banks, of certain of the marketable securities owned by the companies. 


8. The income taxes payable in respect of the year ended December 31, 1967 amounted to $91,000. 
The difference of $10,000 between this and the taxes charged against income results from claiming 
for tax purposes the actual preproduction expenses and exploration expenses incurred in 1967 and 
capital cost allowances which are less than the amount of the amortization of preproduction expenses 
and exploration expenses and depreciation which have been charged against income in the accounts 
in the year ended December 31, 1967. 


Prior to the year ended December 31, 1967, income taxes paid were reduced by $70,000 by 
claiming preproduction expenses and capital cost allowances in excess of amounts which had been 
charged against income in the accounts. The net difference of $60,000 is applicable to those future 
periods in which the amounts claimed for tax purposes will be less than the amortization of 
preproduction expenses and exploration expenses and depreciation recorded in the accounts and 
is accordingly included in the balance sheet as “Deferred income taxes”. 


It is proposed that appropriate returns will be filed with the taxation authorities which will claim 
“new mine status” for the Lower Bonsall Mine and make the income from such mine exempt from 
taxes on income for three years from November 6, 1967. Accordingly, in calculating taxes on 
income, income of the Lower Bonsall Mine has been excluded. 


9. The aggregate direct remuneration paid in 1967 by the companies to the directors and senior officers 
of Siscoe Mines Limited was $55,068. 


SISCOE MINES LIMITED 


CONSOLIDATED EIGHT-YEAR 
COMPARATIVE STATEMENT 


Operating Income ..: 


Net gain on Sale of 
Investments 


Write offs— 


Depreciation and 
Depletion 


Provision for Taxes 
on Income 


Net Income 


Dividends per Share 


Net Additions 
(Retirements) of 
Mine Plant 


Net Liquid Assets (in- 
cluding investments 
at market value) .. 


Shares Outstanding .. 


Number of Registered 
Shareholders 


1967 


$ 819,614 


$ 310,853 


$ 60,620 


$ 181,119 


u 


$ 81,000 
$ 807,728 


7.0¢ 
$ 63,534 


$8,461,839 


5,000,000 


8,321 


1966 


671,656 


340,402 


45,775 


198,000 


768,283 


8.5¢ 


60,887 


5,489,546 


5,000,000 


8,867 


1965 1964 
649,214 944,474 
567,343 322,635 

70,116 116,805 

ee 110,584 
120,725 235,631 

1,025,716 804,089 
8.5¢ 8.5¢ 
(17-284) tT 492 


5,693,117 5,406,807 


5,000,000 5,000,000 


8,676 8,442 


1963 


O39;217 


214,161 


116,093 


112,372 


268,459 


672,454 


8.0¢ 


48,840 


3,914,518 


5,000,000 


8,461 


1962 


862,444 


86,805 


108,386 


21,815 


228,676 


SIGS 72 


7.5¢ 


26,274 


3,136,597 


5,000,000 


8,585 


1961 


481,651 


442,882 


87,288 


84,214 


96,683 


656,348 


5.0¢ 


20,380 


CER RT| 


5,000,000 


8,651 


1960 


345,855 


60,231 


131,724 


66,089 


208,273 


4.5¢ 


79,181 


1,916,261 


5,000,000 


S017 


SISCOE METALS OF ONTARIO LIMITED 


REPORT OF THE MINE MANAGER 


TO THE PRESIDENT AND DIRECTORS 


The following report covering the operations of Siscoe Metals of Ontario Limited at O’Brien, 
Gowganda, Ontario, for the year ended 31st December 1967, is submitted for your consideration. 


PRODUCTION 

Silver Concentrates Produced 
‘Table: Concentrates dry tons) 5 Ve es eee 183 at 4,045 ozs. per ton 
Flotation Concentrates, dry 40ns- 7 ae yen gear 734 at 207 ozs. per ton 
Hand ‘Picked ,Mine ‘Ore tons!) 9). \ asics 2k ee 9'5. ‘at 2,05:J« OZS. (pers tom 


Total fine ounces recovered — 917,333 


Production over Period 1946-1967 


Gross Production 


Year Tons Ore Milled Silver Ounces 
POAGS1L 962 Ns La ne a aie eee Rn 649,609 15,247,128 
TOGS% wir SI Le SU eas estate, ee aE 64,660 1,404,027 
T9647 (alc Conan: ler eon Et ane tae eee 64,019 1,399,522 
1965), bc HA ee a es Ae ee as 58,049 1,103,785 
DOGG tah Aken Sk Ee deen 53,050 1,206,149 
L967 | OP Pee RE eo. ee aap 50,917 917,333 
940,304 21,277,944 


EXPLORATION AND DEVELOPMENT 


Comparative Summary of Exploration and Development 


1967 1966 
Diamond Drilling — Underground Exploration ......... 38,280 ft. 27,164 ft. 
Diamond Drilling — Surface Exploration ............. 7,826 ft. 6,247 ft. 
Dritmp’ and) Cross-cutting) an. i i eee eee 3,059 ft. de PM I 
RRAMSINB ey ee Oe a ai ered i ae 956 ft. 492 ft. 
Shaft Sinking | 'c tid sak Gaia2 ght ae ate nil 372) te 


The following is a resume of the exploration and development conducted during the year. 


Main Mine Workings 


Most of the lateral development in this section of the mine was confined to the 240’, 400’ and 
850’ levels. Short sections of ore were developed in drifting north on the “19” vein on the 400’ level. 


A relatively short but good grade ore shoot was encountered in drifting on the “64” vein on 
the 850’ level. 


The “19” vein continued to be a major producer of good grade ore. Ore drawn from this 
source accounted for better than 30% of the years total production from the main mine. 


Milleret Area 


_ Lateral work and raising from the 300’ sub-level located the diamond drill hole intersections 
mentioned in last year’s report and about 80’ of excellent grade ore was developed by drifting at the 
240’ elevation. Mining of this ore is being deferred pending results of a program aimed at exploring 
for a possible eastward extension of the vein system at a lower elevation and thus making the area more 
easily accessible. The present known ore is located 210 feet above the 450 foot level and access to 
this elevation is gained via a 150’ service raise, a small sub-level and a second raise. 


Castle Mine 


_ _Following the entering into of an agreement with McIntyre Porcupine Mines Limited to lease 
their Castle Mine property, an immediate start was made to explore that part of the underground 
workings known as the Capitol Shaft Area. 


A cross-cut connecting the Siscoe 1300 foot and Capito] 1275 foot levels was completed early in 
the year. An ore pass system joining the Capitol 1125, 1200 and 1275 foot levels was established by 
utilizing old mined out stopes plus a small amount of raising to connect these to an ore transfer point 
at the 1275 foot level. 


Visual examination of old stopes and other workings revealed a number of silver occurrences 
which were not of a high enough grade to be profitably mined and processed by former operators due 
to the high cost of ore transportation and handling, brought about by the remoteness of the workings 
in relation to their surface openings, and the several stages of hoisting. 


Mining conducted on these showings during the year has produced a quantity of ore of average 
mill grade. 


Lateral exploration carried out to date has developed a few minor ore shoots on the 1200 and 
1275 foot levels. 


A program of diamond drilling initiated near mid-year has met with a fair amount of success. 
Several promising intersections of ore and near-ore grade have been obtained on the 1125 and 1275 foot 
levels. These intersections represent the westward and eastward continuation of a structure known as 
the “22” vein system, a former substantial producer of good ore. Two holes on the 1275 foot level 
also cut good silver values on what appears to be a new vein striking north and south and crossing the 
“22”. Lateral development towards these areas will begin early in 1968. 


An exploration program to test a parcel of ground known as the Castle No. 1 Shaft Area began 
late in the year. The “25” Drift South on our 525 foot level was extended south across the boundary 
into Castle ground. The heading encountered ore from the start and by years end a length of 50 feet 
of high-grade ore had been developed with the face still showing excellent silver. A second ore bearing 
vein striking in an easterly direction was also encountered in the drive south. Plans are to follow this 
new vein for about 300 feet east to an area where another silver bearing structure has been indicated 
by diamond drill holes. The first exploration done in this area was about the year 1917 when a small 
shaft was sunk 300 feet. The shaft was deepened to the 450 foot horizon in 1927-28. About 5000 
feet of lateral work was done at the 200’, 300’, 360’ and 450’ levels. Old reports indicate that a little 
silver was encountered but no ore of economic value was found. Recent development however would 
seem to indicate that the old work was done slightly above the horizon most favourable to ore deposition. 


Results from the small amount of development work done during 1967 are gratifying and the 
area will be one of our prime exploration targets in 1968. 


Lower Bonsall 


Exploration work at this property continued throughout the year. Lateral exploration and 
development were discontinued around’ mid-year in favour of an accelerated program of diamond 
drilling. The program met with minor success only and added little to the already known ore picture. 


Diamond drilling conducted on surface some 1500 feet north of the shaft encountered a number 
of silver-cobalt bearing veins at shallow depths. One of these yielded an average calculated assay of 
79.13 ozs./ton over a core length of 4.6 feet. More drilling will be carried out in this area in 1968. 


During the month of November a mill run was made on ore accumulated from development 
work, supplemented by ore from stoping operations carried on during the same period. 4,193 tons were 
milled from which 131,450 ounces of silver were recovered for an average grade of 31.45 ozs. per ton. 


The ore shoots found and developed to date have proved to be relatively small and no obvious 
pattern of distribution or location with respect to one another has been noted so far. 


MINING 
Sources of Ore Milled 
1967 1966 
Ozs. Ozs. 
From Tons Per Ton Total Ozs. Tons Per Ton Total Ozs. 
Development, y 5 ...ere 4,964 19.3 95,953 3,291 20.5 67,532 
MIAO hI ge kT oii ae 39,307 19.5 767,728 49,759 21:6 1,072,668 
Surface Rock Dump _... 6,646 4.3 28,418 — — — 
Waste Rock (to Backfill) 11,040 8,318 
Broken Ore Reserves ... 8,551 7,718 
MILLING 
1967 1966 
Ore: Freated "(Dry LOasiys tl ote eee et ae ee 50,917 53,050 
Calculated’ Heads (Ozs-Pes Ton)s ee dei 18.05 22.07 
Mill Residues (Ozs* Per Ton} 7 eee ee ee 0.53 0.58 
Percentage, Recoveryys 3° Uaiviah whee eae ae ae 97.08 97:39 
Total Ozs.,. Recovered’ —=Miall iu ate, een ee 892,099 1,140,200 
Hand Picked Mine Ore (Oze)iitha) 07 ne ee ee 25,234 65,949 
Overall Silver Production (O7zS.).0....5 (3a ae eee ee 917,330 1,206,149 
OPERATING COSTS 
1967 uh bb tyr 66 nee ae 
Per Ton Per Oz. Ag. Per Ton Per Oz. Ag. 
Marketing (Including Smelting) ......... $ 2.81 $ 0.156 Rh aaa ie $ 0.102 
Exploration and Development ........... 2.68 0.149 LS 0.077 
Mining p2.ceu tvs Cranes a ee 8.30 0.461 6.84 0.301 
Pita: i Ae yr ae GEN, ee eee re ee ae 0.142 2.16 0.095 
Mine Overhead... ahs eat ee ee eee Deo 0.129 1.90 0.084 
Total Mine Operating Cost............. 18.69 1.037 14.98 0.659 


As will be noted from the above there was a substantial increase in the mine operating costs in 
1967. The main reasons for this are as follows: 


i A substantial increase in hourly wage rates became effective in the month of June. 
2s The increase in the tempo of development and exploration, particularly diamond drilling. 
Bs Considerable preparatory work and extra material needed to rehabilitate old stopes and other 


workings in the Capitol Shaft Area added to the cost of mining. 


4. The slightly lower tonnage milled affected the costs to a lesser degree. 


CAPITAL EXPENDITURES 
im No. 6 Shaft Plant and Equipment 
Reet LOL EM DITO ares <u ets ie cula epee AE SNE ea en ee $ 4,313 


Gone are and Ollice Equipment (4. e002, ele) ne ee ba 3,184 
$ 7,497 

i Lower Bonsall 
remem aCe ee ay Gos ee ed oe all) ee eae ae ae Peay MEd aed $ 923 


GENERAL REMARKS 


All phases of the underground, milling and other operations were satisfactory throughout the year. 


Labour turn-over was slightly lower than last year. There were 57 hirings and 60 terminations. 
The average number on the payroll was 97 compared with 100 last year. 


A new two-year union agreement was concluded with the United Steel Workers of America. 
The agreement provided for an average increase of 21%, effective June 17th, 1967. Further increases 
of 5 cents per hour across the board aré effective December 17th, 1967, June 17th, 1968 and December 
17th, 1968. 


Again I wish to record my appreciation and thanks for the co-operation afforded me by the 
Department Heads, members of their staff and all Siscoe Metals employees, each of whom contributed 
towards the success of the operation. 


The support and guidance of the President, the Board of Directors and Consulting Engineer 
are gratefully acknowledged. 


Respectfully submitted, 


E. A. PEARSON, Mine Manager. 


O’Brien-Gowganda, Ontario, 
March 16, 1967. 
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SISCOE MINES LIMITED AND 
SUBSIDIARY COMPANIES 


Consolidated Statement of Source and 
Application of Funds 


For the six months ended June 30th, 1967 
(with comparative figures for 1966) 


Source of funds: 1967 1966 
Net profit for the period .... 445,659 482,453 


Expenses not requiring a cur- 
rent cash outlay: 


Depreciation and depletion (20,121 15,206 
$ 465,780 $ 497,659 


Application of funds: oe 
Addition to fixed assets... 38,990. 9,199 


Preproduction expenditures 
on Lower Bonsall Mine .. 923 92,228 


Increase in investments in 
and advances to other 


Tincdes hie Sees 1,066 893 
Special refundable tax pay- : 

WIEDEN eee ee eo 3 O03] 3,130 
Payment of dividends ..... 175,000 200,000 


Increase in deferred expenses 232,435 — 


$ 452,337 $ 305,450 


13443 — 192,209 
Net Current Assets January 1. 4,902,453 4,668,733 


Net Current Assets June 30 .. $4,915,896 : $4,860,942 


Working Capital Increase 


Interim Report to Shareholders 


FOR THE SIX MONTHS ENDED JUNE 30th, 1967 
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